
This conference is part of the SMARTER initiative 
funded by EU Horizon 2020 program grant no. 
No.847141

EU Taxonomy & 
Green Buildings
Laura Heuston, SustainabilityWorks

Sponsored by

#BetterHomes2020



EU Sustainability Policies
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“As we are increasingly faced with the 
catastrophic and unpredictable 
consequences of climate change and 
resource depletion, urgent action is 
needed to adapt public policies to this 
new reality. The financial system has a 
key role to play here. The financial 
system is being reformed to address the 
lessons of the financial crisis, and in this 
context, it can be part of the solution 
towards a greener and more sustainable 
economy. Reorienting private capital to 
more sustainable investments requires a 
comprehensive shift in how the financial 
system works.”

European Commission (2018)



EU Taxonomy

What is it? 

• A ruleset on what is green

• Lay down detailed 
emissions thresholds for 
economic activities

• Not in financial language –
in technical scientific 
language

• A common language to 
develop shared 
understanding of green 
across financial sector, real 
economy and 
policymakers 

What does it aim to 
do?

• To mobilise and accelerate 
private investment into 
sustainable companies, 
projects & investments – in 
support of EU Green Deal

• To prevent green washing 
by corporates/financial 
sector

• To facilitate climate-risk 
identification

Who must use it?

• Financial market 
participants offering 
financial products in the EU

• Large companies subject 
to NFRD

• EU and Member States 
when setting public 
measures, standards, labels 
for green finance

• Anyone else – voluntary

Anticipated impact?

• Access to cheaper capital 
for green economic 
activities – including new 
buildings, renovations and 
acquisition/ ownership of 
buildings

• For both developers, 
investors and homeowners
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EU Taxonomy
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To be regarded as a sustainable 

economic activity:



New Buildings
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Substantial contribution to 
climate mitigation

• 20% lower than national 
Nearly Zero Energy Building 
(NZEB) requirements

• Certified using EPC

• Large buildings (>5,000m2) 
must be tested for 
airtightness and thermal 
integrity

• Large buildings (>5,000m2) 
life cycle Global Warming 
Potential calculated for each 
stage in life cycle

Do No Significant Harm 
requirements include:

• Minimum requirements for 
water appliances

• Min 70% of non-hazardous 
construction and demolition 
waste is prepared for re-use, 
recycling and other material 
recovery

• No asbestos

• Site has to be checked to 
ensure it isn’t contaminated

• EIA completed

• Assess and reduce material 
physical climate risks



Renovations
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Substantial contribution to 
climate mitigation

• Delivers 30% energy 
savings, 

Or

• Complies with the 
national implementation 
of the “major renovation” 
requirements under EPBD

Do No Significant Harm 
requirements include:

• Minimum requirements for 
water appliances

• Min 70% of non-hazardous 
construction and 
demolition waste is 
prepared for re-use, 
recycling and other 
material recovery

• No asbestos

• Assess and reduce 
material physical climate 
risks



Acquisition & Ownership of Existing Buildings
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Substantial contribution to 
climate mitigation

• If built before 31/12/20, 
EPC of at least class A

•After 31/12/20 – meet 
criteria for new build 
(20% better than NZEB 
etc)

•Additional requirement 
for large non-residential 
buildings is that they 
must also have 
dedicated energy 
management systems

Do No Significant Harm 
requirements include:

• EIA completed

• No building in protected 
natural areas or land of 
recognised high 
biodiversity value

• Assess and reduce 
material physical 
climate risks



Recap
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Next Steps
Consultation on the Taxonomy 
published on 20 Nov 2020 and 
closes on 18 Dec 2020 

Commission will consider feedback 
before adopting the delegated 
act

Then subject to scrutiny by 
Parliament and Council

The fight for what can or cannot 
be classified as green/low carbon 
in the EU is still far from over

Expected to be in force from 1 Jan 
2022

But even though not in force yet –
already being used voluntarily by 
investors and lenders

EU Taxonomy will be the bedrock of many 

mechanisms within EU financial and non-financial 

legislation
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